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Media Release 
 

EFG International provides update on loan to affiliate of 
Taiwanese insurance company 
 
Zurich, 23 January 2018 
 
As previously disclosed in EFG International’s annual and half-year reports, EFG Bank AG is party to 
multi-jurisdictional legal proceedings relating to a client relationship with a Taiwanese insurance 
company, including arbitration proceedings in Taiwan. The Bank has extended a loan of USD 193.8 
million to an affiliate of the insurance company, which was placed into receivership in 2014. The loan 
is secured by the assets of another affiliate of the insurance company, domiciled in Singapore. The 
former ultimate beneficial owner and chairman of the insurance company, who has been found 
guilty in Taiwan of various criminal offenses related to the misappropriation of company funds, 
including the proceeds of the bank loan, also gave EFG a personal indemnity covering the loan. The 
overall relationship with the insurance company included accounts held at EFG in Hong Kong, 
Singapore and Switzerland. 
 
The arbitration tribunal in Taiwan has now rendered an award. It decided that the transaction was 
invalid under the law of Taiwan as a result of the insurance company’s non-compliance with 
Taiwanese insurance regulations. Based on that reasoning, the tribunal required the Bank to return 
the USD 193.8 million in assets held by the affiliate of the insurance company and used as collateral 
for the loan, plus interest.   
 
The Bank fundamentally disagrees with the tribunal’s reasoning and the result. It will vigorously 
challenge in court the validity of the award and any attempt to enforce it. Moreover, the tribunal did 
not opine on the validity of the loan collateral under the governing laws of Singapore. The Bank had 
already commenced legal proceedings to confirm the validity of the loan collateral in Singapore, 
which remain ongoing. In addition, the Bank is enforcing the personal indemnity through legal 
proceedings in Singapore and taking steps to recover assets from the former chairman. The Bank will 
further assess these developments in the course of preparing its annual financial statements. 
 
As there are pending legal proceedings, no additional information can be provided at this stage. 
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About EFG International 
 
EFG International is a global private banking group offering private banking and asset management 
services and is headquartered in Zurich. EFG International's group of private banking businesses 
operates in around 40 locations worldwide. Its registered shares (EFGN) are listed on the SIX Swiss 
Exchange. 

EFG International AG, Bleicherweg 8, 8001 Zurich, Switzerland 
www.efginternational.com  
 
 
 
Important Disclaimer 
 
This document has been prepared by EFG International AG (“EFG") solely for use by you for general 
information only and does not contain and is not to be taken as containing any securities advice, 
recommendation, offer or invitation to subscribe for or purchase or redemption of any securities 
regarding EFG.  
 
This release contains specific forward-looking statements, e.g. statements which include terms like 
"believe", "assume", "expect", "target" or similar expressions. Such forward-looking statements 
represent EFG’s judgments and expectations and are subject to known and unknown risks, 
uncertainties and other factors which may result in a substantial divergence between the actual 
results, the financial situation, and/or the development or performance of the company and those 
explicitly or implicitly presumed in these statements. These factors include, but are not limited to: (i) 
the ability to successfully integrate BSI and realise expected synergies, (2) general market, 
macroeconomic, governmental and regulatory trends, (3) movements in securities markets, exchange 
rates and interest rates, (4) competitive pressures, and (5) other risks and uncertainties inherent 
in the business of EFG and its subsidiaries, including BSI group. EFG is not under any obligation to 
(and expressly disclaims any such obligation to) update or alter its forward-looking statements, 
whether as a result of new information, future events or otherwise, except as required by applicable 
law or regulation. 
 
Nothing contained herein is, or shall be relied on as, a promise or representation as to the future 
performance of EFG and its subsidiaries, including BSI group. EFG and BSI as a combined group may 
not realise the full benefits of the contemplated transaction, including the expected synergies, cost 
savings or growth opportunities within the anticipated time frame or at all. 
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